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American houses have also relegated the comprador to a less important position and deal directly with the
Chinese merchant, accepting as security, in the absence of reliable credit information, a deposit or bargain
money, as it is called, to guarantee the contract. Thus we see that the importer or sales agent in China escapes
from dependence on the comprador just in proportion as he learns the language and customs and
consequently the sales possibilities and credit limitations of the Chinese merchants. Also, the dependence on the
comprador will gradually lessen as advertising mediums such as Chinese trade journals reach out to the
thousands of small merchants. But with the present development of advertising in China, that is a long look
ahead. The Chinese merchant is the final channel through which all foreign merchandise reaches the Chinese
consumers. Aside from a comparatively few European or American stores in Shanghai or Hongkong, all the
retail outlets, both in the big cities and in the small towns, are in the hands of Chinese merchants. They buy
from samples or even from catalogues if the goods are well known to them, but, being canny and even
suspicious, they prefer to see the goods themselves. Most of their stores are very small, being hardly more than
one-man shops; the merchants are not progressive, and make no attempt to create a demand or to stimulate
trade. They follow the well-worn...
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